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Executive Summary:            

• Q409 and 2009 results mixed – Ormat Technologies released results for the fourth quarter and full-year 
2009 that contained various non-recurring items and restatements that we view as mixed at best, especially 
when incorporating the outlook for 2010. Fourth quarter revenues of $95.3 million were a bit ahead of our 
expectations of $88.4 million primarily on continued better than expected Products segment revenue. Despite 
the top-line beat, gross margins suffered for both the Electricity and Products segment resulting in a 
company-wide gross margin level of 24%, the lowest since Q107. This unexpectedly low margin result 
impacted the bottom-line as EPS for the quarter equaled $0.35 vs. our forecast of $0.49.      
 

• 2008 and 2009 restatements – After a periodic review by the SEC, the company revealed an accounting 
treatment used to capitalize exploration and development costs was inappropriate in certain respects. The 
consequence of the new accounting treatment is a restatement of 2008 and 2009 financial statements. The 
effect of the restatements is a reduction of $6.2 million in net income ($0.14 a share) for Q408 and full-year 
2008. The 2009 result is a reduction of $1.5 million in net income or $0.03 per share. Although accounting 
restatements can signal internal control weaknesses, we believe the potential for further revelations of a 
material nature is low.   
 

• 2010 outlook lower than forecast – Management presented a 2010 revenue guidance range of $350 to 
$370 million. Slower Electricity project capacity ramps, permitting issues and a Product segment decline Y/Y 
are the primary culprits for the lower guidance vs. our forecast. The Products segment backlog is 
approximately $90 million and Electricity revenue has been historically stable, so we do have some visibility 
and confidence in our lowered 2010 estimates. New 2010 revenue and EPS are now $367.9 million from $403 
million and $1.08 from $1.30 respectively. 

Conclusion: 

Our belief in Ormat’s favorable long-term positioning continues despite the lowered outlook for 2010. As we 
value shares of ORA on forward EBITDA, our new target valuation of 14 times our 2011 EBITDA estimate of 
$160.4 million, on an EV basis, places shares of ORA at an attractive level and we are upgrading shares to an 
Outperform rating (please see disclosures). 

Brian C. Yerger, CFA             
Director of Research 
302.529.1000      
brian@aercaaadvisors.com 

Revenue (mill.)         EPS 

2009 $415.2/$408.4      $1.51/$1.68 

2010 $367.9/$402.9      $1.08/$1.30 
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Estimate Summary: 
In millions (except per share data) 

 
 

Valuation: 

 

Company Adjusted 
Revenue Net Income EPS EBITDA EBITDA

2007A 295,919$             27,376$               0.70$         92,123$               107,195$             

2008A 344,833$             43,292$               0.98$         113,452$             125,763$             

Q1A 99,889                 14,506                 0.32           34,358                 35,897                 
Q2A 100,235               15,974                 0.35           31,133                 32,322                 
Q3A 119,828               23,446                 0.52           45,140                 46,751                 
Q4A 95,292                 16,126                 0.35           30,503                 32,191                 

2009A 415,244$             68,553$               1.51$         138,767$             144,794$             

Q1E 77,674                 13,036                 0.29           32,513                 33,863                 
Q2E 89,218                 9,761                   0.21           34,632                 36,047                 
Q3E 102,921               15,002                 0.33           44,161                 45,686                 
Q4E 98,064                 11,761                 0.26           38,121                 39,671                 

2010E 367,877$             49,561$               1.08$         149,426$             155,266$             

Q1E 93,318                 11,273                 0.25           38,037                 39,482                 
Q2E 99,491                 11,079                 0.24           38,108                 39,493                 
Q3E 108,862               16,340                 0.35           45,381                 46,931                 
Q4E 97,730                 10,545                 0.22           38,842                 40,417                 

2011E 399,401$             49,236$               1.06$         160,367$             166,322$             

Source: Company and AERCA estimates

P/S P/E EV/EBITDA EV/EBITDA (adj.)

2007A 4.5 41.5 20.7 17.8
2008A 3.8 29.4 16.8 15.2
2009A 3.2 19.1 13.7 13.2
2010E 3.6 26.7 12.8 12.3
2011E 3.3 27.2 11.9 11.5

Source: Company and AERCA estimates
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Recent Results: 

Ormat Technologies released fourth quarter and full-year 2009 results on February 24, 2009. Quarterly revenue of 
$95.3 million was above our expectations of $88.4 million and was due to the outperformance of the Products 
segment, $31.4 million vs. our forecast of $25.4 million. The Electricity segment revenue for the quarter was right 
in-line with our estimates at $63.9 million compared to our $63.0 million forecast. Gross margins, however, 
disappointed on both segments and company-wide results of 24% were the lowest in over two years. Although the 
company posted a pre-tax gain of $13.4 million in the quarter due to the OPC transaction, our EPS forecast had 
included substantially the same material gain and resulted in a $0.49 EPS estimate vs. the $0.35 actual result. 
Thus, gross margin compression was the primary culprit for the EPS miss despite the slight revenue upside for the 
quarter. Gross margin was impacted by lower Puna project revenue, higher O&M expenses and lower leverage in 
the Product segment.   

During the quarter, Ormat and its subsidiaries: 

• Received a geothermal concession in Northern Chile for geothermal exploration on 26,000 acres 
• Placed into service the North Brawley power plant, currently operating at 17MW 
• Signed an agreement to acquire a 100% interest in HSS II in Hot Sulphur Springs, Nevada 
• Signed an LOI with Kenya Power & Lighting Co. Ltd. to expand the Olkaria III power plant by up to 

52MW within the framework of the existing power purchase agreement. 

Product segment backlog moved up to $90 million vs. $70 million in Q309. The company has additional potential 
international bookings that could materially impact the backlog, but has not announced these projects at this time.   
Despite proclamations of the availability of stimulus dollars in the US, permitting issues unrelated to funding have 
prevented Ormat and others in the industry from progressing into construction from developmental stages. Thus, 
visibility into US Product segment revenues is very low at this time. 

Ormat ended the year with $46.3 million in cash and equivalents on the balance sheet despite capital expenditures 
of over $270 million and $49 million in long-term debt repayments in 2009. Anticipated capex requirements for 
2010 are approximately $364 million, which could be funded from cash on the balance sheet, a $175 million 
unused corporate line of credit, $100 million in project financing, and an anticipated $100 million US ITC grant 
for the North Brawley project. 

The restatements resulting in lower 2008 and 2009 EPS was an accounting treatment for geothermal exploration 
and development activities (costs) that were capitalized on an “area of interest” basis. Impairment tests were 
performed on the area rather than single sites and even as single projects were determined to be not feasible, the 
costs remained capitalized since the entire area was not impaired. After a review with the SEC, Ormat concluded 
that the individual sites should be impaired and the costs appropriately expensed. Thus, a decrease of 
approximately $6.2 million in net income was recorded for 2008, a reduction 12.6% from the originally reported 
$49.5 million. Net income for 2009 was reduced by $1.5 million due to the change. We believe this 
reclassification may increase operating expenses on a forward basis and negatively impact margins for the 
company as a whole. 
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Outlook: 

For the entirety of 2009, Ormat’s Products segment continued to outperform expectations while the traditionally 
more reliable Electricity segment began to falter. North Brawley and the Puna project are now under capacity 
utilization and East Brawley has been officially delayed into 2012. Year over year Electricity revenue was up a 
paltry 1.4%, yet company-wide revenue increased 20.3% due to the aforementioned Products revenue jump Y/Y 
of 73%. 

The outlook for 2010 does not contain another large increase in Products segment revenue, and when combined 
with a slower than expected ramp in a few large Electricity projects, our revenue forecast Y/Y is actually a 
decrease of 11.4%. Electricity revenue is predicted to increase slightly to $284.2 million from $255.9 million in 
’09 but the torrid pace of Product segment growth is not. Our new Products revenue forecast is $83.7 million vs. 
the actual $159.4 million results for 2009. Although the lumpiness of the Products segment can be viewed as a 
mitigating factor, $83.7 million barely beats the 2007 revenue figure and is below 2008’s level of $92.6 million. 
Until visibility into the large Sarulla project increases, we believe the Products segment cannot be relied upon for 
predictable growth from year to year.      

Our company-wide revenue forecast of $367.9 million for 2010 reaches the top of the guidance range of $350 to 
$370 million, which is partially based on our Electricity segment estimate of $284.2 million. This estimate 
remains at the high-end of company guidance of $275 to $285 million for 2010. Gross margin estimates, as 
discussed earlier, move lower to 29% from 31% due to higher expense assumptions and reduced Products 
segment leverage. Our forecast for EPS follows the reduced revenue and margin estimates lower, decreasing to 
$1.08 from $1.30.  

EBITDA estimates also are reduced for 2010. Although the company continues to offers a different adjusted 
EBITDA estimate for investors, we prefer to remain consistent for comparison purposes. For 2010, EBITDA 
moves to $149.4 million from $167.1 million previously. 

We are initiating 2011 estimates. Our revenue forecast for 2011 is $399.4 million and $1.06 in EPS. EBITDA, our 
primary metric for valuation purposes, rises to $160.4 million. Again, our EBITDA estimates do not track 
company adjusted or new company EBITDA estimates.  

 

Valuation: 

The most useful and appropriate valuation metric for arriving at a fair value for shares of Ormat Technologies is 
forward EBITDA in our opinion. We have initiated a 2011 EBITDA forecast of $160.4 million and our target 
valuation multiple of 14 times the new estimate, on an EV basis, reveals a favorable current valuation for shares 
of ORA. Although lower visibility, project delays and a reduced outlook for 2010 mitigate our enthusiasm, we 
view shares as attractive at this level. We are upgrading our rating and believe ORA should Outperform our 
benchmark index (see disclosures) over the coming 12 months. 
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Risks: 

Development Execution - The company is in the midst of a large growth phase with potentially 250MW of 
new geothermal production possible. The ability to manage and successfully implement this growth plan is a vital 
input to our valuation forecast. Any delays or cancellations of new geothermal projects would result in a re-
evaluation of our estimates and our valuation parameters. 

Financing and Credit – Ormat and its subsidiaries have utilized various forms of financing to successfully 
complete their project development needs. The current credit and financing environment has been negatively 
impacted to low levels, yet the company has successfully navigated the poor credit environment and has various 
avenues to pursue. However, given the uncertain nature of the evolving economic downturn, no assurance can be 
given that future financing terms will remain favorable and acceptable to Ormat. Lack of financing could pose a 
substantial risk to future growth and our estimates. 

Operational Execution – Ormat operates various geothermal projects around the globe and derives a large 
portion of its revenue and profits from this business segment. Various unexpected and unforeseen disruptions can 
adversely impact the company’s ability to operate these facilities profitably and thus place our revenue and 
margin assumptions in doubt. 

Governmental Programs – Although continued favorable and increasingly favorable incentives in the United 
States and abroad for geothermal energy are predicted, no guarantees can be made as to the changing regulatory 
and incentive based government programs. Ormat’s ability to develop financially viable projects relies partially 
on the continuance of these programs. A substantial curtailment or elimination of these various programs would 
reduce our confidence in the outlook for the company. 

Foreign Controlling Interest – Ormat Industries, Ltd. owns a controlling stake in Ormat Technologies and as 
such can exert a large influence over the direction of the company without the approval and to the detriment of 
minority shareholders. Although such actions have not been evident to date, potential investors should be aware 
of such possible conflicts and the accompanying risks. 
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Ormat Technologies, Inc.
Income Statement
(in 000s except per share data)

2007A 2008A 1Q09A 2Q09A 3Q09A 4Q09A 2009A 1Q10E 2Q10E 3Q10E 4Q10E 2010E 2011E
Revenues:
Total electricity 215,969$         252,256$         62,638$           60,562$           68,715$           63,940$           255,855$         62,674$           67,718$           78,196$           75,564$           284,152$         314,426$         
Products 79,950             92,577             37,251             39,673             51,113             31,352             159,389           15,000             21,500             24,725             22,500             83,725$           84,975$           
Total Revenues 295,919           344,833           99,889             100,235           119,828           95,292             415,244           77,674             89,218             102,921           98,064             367,877           399,401           
Cost of revenues:
Total electricity 148,698           170,053           43,884             44,958             44,394             46,920             180,156           43,245             46,725             51,609             53,650             195,230           214,354           
Products 68,036             72,755             24,243             27,242             35,780             25,185             112,450           12,000             16,770             19,038             17,550             65,358             67,920             
Total cost of revenues 216,734           242,808           68,127             72,200             80,174             72,105             292,606           55,245             63,495             70,648             71,200             260,589           282,274           
Gross margin 79,185             102,025           31,762             28,035             39,654             23,187             122,638           22,429             25,723             32,273             26,864             107,288           117,127           
Operating expenses:
Research and development expenses 3,663               4,595               801                  2,487               3,863               3,351               10,502             3,250               3,300               1,800               1,350               9,700               8,275               
Selling and marketing expenses 10,645             10,885             4,301               3,215               3,393               3,675               14,584             2,952               3,346               3,808               3,628               13,734             15,177             
General and administrative expenses 21,416             25,938             7,535               5,582               6,437               6,858               26,412             5,515               6,245               7,204               6,864               25,829             28,357             
Write-off of unsuccessful exploration activities -                   9,828               -                   -                   -                   -                   2,367               -                   -                   -                   -                   -                   -                   
Operating income 43,461             50,779             19,125             16,751             25,961             9,303               68,773             10,712             12,832             19,461             15,021             58,026             65,317             
Other income (expense):
Interest income 6,565               3,118               152                  276                  157                  54                    639                  100                  100                  100                  100                  400                  400                  
Interest expense: (26,983)            (14,945)            (3,290)              (4,415)              (4,358)              (4,178)              (16,241)            (4,998)              (4,858)              (4,723)              (4,593)              (19,172)            (19,000)            
Foreign currency translation and transaction gain (loss) (1,339)              (7,721)              (2,560)              2,569               1,320               (222)                 1,107               (175)                 (145)                 (145)                 (135)                 (600)                 (540)                 
Impairment of auction rate securities (2,020)              (4,195)              (280)                 -                   -                   -                   (280)                 -                   -                   -                   -                   -                   -                   
Income attributable to sale of equity interests -                   -                   4,168               4,366               3,869               -                   -                   -                   -                   -                   -                   -                   -                   
Income attributable to sale tax benefits -                   18,118             -                   -                   -                   3,112               15,515             3,900               3,800               3,750               3,700               15,150             13,900             
Gain from extinguishment of liability -                   -                   -                   -                   -                   13,348             13,348             -                   -                   -                   -                   -                   -                   
Other non-operating income (expense) 890                  771                  130                  550                  246                  (446)                 480                  5,999               (190)                 (190)                 (190)                 5,429               (820)                 
Income (loss) before income taxes and equity in income 20,574             45,925             17,445             20,097             27,195             20,971             83,341             15,539             11,539             18,253             13,903             59,233             59,257             
of investees
Income tax  benefit (provision) (1,822)              (4,358)              (3,489)              (4,478)              (4,340)              (5,485)              (16,924)            (2,952)              (2,192)              (3,651)              (2,642)              (11,437)            (11,852)            
Minority interest 3,882               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Equity in income of investees 4,742               1,725               550 355 591 640 2136 450                  415                  400                  500                  1,765               1,830               
Net income (loss) 27,376             43,292             14,506             15,974             23,446             16,126             68,553             13,036             9,761               15,002             11,761             49,561             49,236             
Net loss attributable to noncontrolling interest -                   316                  79 77 80 62 298 75 75 75 75 300 300
Net income attributable to Company stockholders -                   43,608             14,585             16,051             23,526             16,188             68,851             13,111             9,836               15,077             11,836             49,861             49,536             
Amortization of cash flow hedge (245)                 -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Change in marketable securities available-for-sale (49)                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   
Comprehensive income 27,082             43,608            14,585           16,051           23,526           16,188           68,851            13,111           9,836             15,077           11,836           49,861           49,536            

Earnings per share - basic and diluted 0.70$               0.98$              0.32$              0.35$              0.52$              0.35$              1.51$               0.29$              0.21$              0.33$              0.26$              1.08$              1.06$               

Weighted average number of shares used in computation
of earnings (loss) per share:
Basic 38,762             44,182             45,353             45,369             45,413             45,426             45,391             45,883             45,983             46,103             46,153             46,031             46,527             
Diluted 38,880             44,298             45,405             45,451             45,564             45,623             45,533             45,883             45,983             46,103             46,153             46,031             46,527             

Gross margin 26.8% 29.6% 31.8% 28.0% 33.1% 24.3% 29.5% 28.9% 28.8% 31.4% 27.4% 29.2% 29.3%
SG&A/Sales 10.8% 10.7% 11.8% 8.8% 8.2% 11.1% 9.9% 10.9% 10.8% 10.7% 10.7% 10.8% 10.9%
Operating margin 14.7% 14.7% 19.1% 16.7% 21.7% 9.8% 16.6% 13.8% 14.4% 18.9% 15.3% 15.8% 16.4%
Net Income margin 9.3% 12.6% 14.5% 15.9% 19.6% 16.9% 16.5% 16.8% 10.9% 14.6% 12.0% 13.5% 12.3%
Year over Year Growth
Sales 10.0% 16.5% 44.0% 24.9% 20.2% -0.2% 20.4% -22.2% -11.0% -14.1% 2.9% -11.4% 8.6%

Source: Company and AERCA estimates
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Ormat Technologies, Inc. 
Balance Sheet
(in 000s except per share data) 12/31/2006 12/31/2007 12/31/2008 12/31/2009

ASSETS
Current Assets:
 Cash and cash equivalents 20,254$           47,227$           34,393$           46,307$           
 Marketable securities 96,486             13,489             -                   -                   
Restricted cash, cash equivalents and marketable securities 56,425             29,236             24,439             40,955             
Receivables:
 Trade 36,463             46,519             49,839             53,423             
 Related entity 879                  385                  338                  441                  
 Other 5,277               9,008               15,654             7,884               
Due from Parent 1,459               253                  1,085               422                  
Inventories, net 7,403               10,312             13,724             15,486             
Costs and estimated earnings of billings on uncompleted contracts 11,216             3,608               6,982               14,640             
Deferred income taxes 1,819               1,732               3,003               3,617               
Prepaid expenses and other 4,911               7,059               16,222             12,080             
Total current assets 242,592           168,828           165,679           195,255           
Long-term marketable securities - 2,762               1,994               652                  
Restricted cash, cash equivalents and marketable securities - 5,605               2,951               2,512               
Unconsolidated investments 37,207             30,560             30,559             35,527             
Deposits and other 15,081             15,294             16,876             18,314             
Deferred income taxes 6,172               14,675             13,965             22,532             
Property, plant and equipment, net 624,089           743,386           940,635           998,693           
Construction in progress 169,075           234,014           394,224           518,595           
Deferred financing and lease costs, net 15,800             14,044             19,240             20,940             
Intangible assets, net 50,086             47,989             44,853             41,981             
Total assets 1,160,102$     1,277,157$     1,630,976$      1,855,001$     
LIABILITIES AND STOCKHOLDLER'S EQUITY
Current liabilities:
 Accounts payable and accrued expenses 70,445             75,836             103,336           73,993             
 Billings and estimated earnings on uncompleted contracts 5,803               4,818               15,670             3,351               
Current portion of long-term debt:
 Limited and non-recourse 8,482               7,667               6,676               19,191             
 Full recourse 1,000               1,000               -                   12,823             
 Senior secured notes (non-recourse) 40,054             25,475             20,085             20,227             
Due to parent, including current portion of notes payable to Parent 82,379             31,695             16,616             10,018             
Total current liabilities 208,163           146,491           162,383           139,603           
Long-term debt, net of current portion:
 Limited and non-recourse 22,157             14,490             7,814               129,152           
 Full recourse 1,000               -                   -                   77,177             
Revolving credit line with banks -                   -                   100,000           134,000           
Senior secured notes (non-recourse) 299,316           273,840           252,060           231,872           
Notes payable to Parent, net of current portion 57,841             26,200             9,600               -                   
Liabilitiy associated with sale of equity interests -                   -                   113,327           73,246             
Deferred lease income -                   76,198             74,427             72,867             
Deferred income taxes 78,883             22,928             29,627             44,530             
Liability for unrecognized tax benefits 21,674             5,330               3,425               4,931               
Liabilities for severance pay 13,378             15,201             17,640             18,332             
Asset retirement obligation 16,832             13,014             13,438             14,238             
Other long-term liabilities -                   -                   -                   3,358               
Total liabilities 719,244           593,692           783,741           943,306           
Minority interest 64                    65,382             -                   -                   
Stockholder's equity:
Common Stock 38                    41                    45                    46                    
Additional paid-in capital 353,399           513,109           701,273           709,354           
Retained earnings 85,053             103,545           138,241           196,950           
Accumulated other comprehensive income 2,304               1,388               645                  622                  
Noncontrolling interest -                   -                   7,031               4,723               
Total stockholder's equity 440,794           618,083           847,235           911,695           
Total liabilities and stockholder's equity 1,160,102$     1,277,157$     1,630,976$      1,855,001$     
Book value/share 12.74$             16.13$             19.11$             20.02$             
Net cash/share 3.37$               1.16$               0.78$               1.02$               
Debt/Capital 54% 38% 33% 41%
Source: Company and AERCA estimates
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Stock Data: 

3 year stock chart: 

 

Source: Bigcharts.com  

Companies mentioned in this report: 

• None 

Data Table: 

 

 

 

 

Average volume (mill. shares) 0.266                          
52 week range $22.84 - $44.13
Short interest (mill. shares) 1.6                              
Shares outstanding (mill. shares) 45.6                            
Market Capitalization ($ billions) 1.32                            
Enterprise value ($ billions) 1.91                            
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Ormat Electricity Projects
(in service)

Plant Operations Pricing Agreement 
Name and Location of Project Capacity (in MW) Commencement and Term Remaining

Domestic Projects

The Ormesa Complex, California 47 1987 and 1989 PPA, expires 2018
  Ormesa OEC addition 10 2007
The Heber Complex, California
 Heber 1 38 1985 PPA, expires 2015
 Heber 2 34 1993 PPA, expires 2015
 Heber South 10 2008
 Gould 10 2006 PPA, expires 2031
The Steamboat Complex, Nevada
 Steamboat 1/1A 2 1986 and 1988 Annual avoided cost
 Steamboat 2/3 24 1992 PPA, expires 2022
 Burdette (Galena 1) 21 2006 PPA, expires 2026
  Galena 2, Nevada 10 2007 PPA, expires 2028
  Galena 3, Nevada 17 Q1, 2008 PPA, expires 2028
 Steamboat Hills 10 1998 and 2007 PPA, expires 2018
The Mammoth Completx, California 14.5 1985 and 1990 PPA, expires 2014, 2020
The Brady Complex, Nevada 11 2007 PPA, expires 2022
 Desert Peak 2 11 2007 PPA, expires 2027
The Puna Project, Hawaii 30 1993 PPA, expires 2027
OREG 1, N. and S. Dakota 22 2006 PPA, expires 2031
OREG 2, N. Dakota 22 2010 PPA, expires 2033
North Brawley, California 50 2010 PPA, expires 2033
Peetz, Colorado 4 2010 PPA, expires 2029
TOTAL 397.5

Foreign Projects

The Momotombo Project, Nicaragua 28 est. 1985 PPA, expires 2014
The Olkaria III Project, Kenya 13 2000 PPA, expires 2020
 Olkaria addition 35 2009 PPA, expires 2029
The Zunil Project, Guatemala 24 1999 PPA, expires 2019
Amatitilan, Guatemala 20 2007 PPA, expires 2026
TOTAL 120

Source: Company and AERCA estimates
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Ormat Electricity Projects in Construction/Development

Name and Location of Project Capacity (MW) Expected Completion (status) PPA Signed

Construction Projects:

GRE, Minnesota 5.5 Q210 Y, expires 2029
Puna, Hawaii 8 2010 In negotiation
Jersey Valley, Nevada 15 Q4 2010 Y, 20 yr. life
East Brawley, California 30 2012 In negotiation
McGiness Hills, Nevada 30 2012 Y, 20 yr. life
Tuscarora - Phase I 16 2012 Y, 20 yr. life
TOTAL 104.5

Development Projects:

Carson Lake, Nevada 20 2013 Y, 20 yr. life
Wister, California - Phase I 30 2013 Y, 20 yr. life
Mammoth, California (50%)* 12.5 Development In negotiation
Olkaria III, Kenya - Phase 3 36 2013 LOI signed with KPLC
Sarulla, Indonesia** 43 TBD In negotiation
PV Solar Installation, Israel*** 35 TBD -
TOTAL 176.5

Total potential development 281

* parntership with Consellation
** 12.75% interest
*** 70% ownership

Source: Company and AERCA estimates
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I, Brian C. Yerger, the author of this research report, certify that the views expressed in this report accurately 
reflect my personal views about the subject securities and issuers, and no part of my compensation was, is or will 
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including transactions that may be contrary to any recommendations contained herein. AERCA Advisors may 
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advisory relationships and compensation.  

An officer or a household family member of an officer of AERCA Advisors is not a director or an officer of ORA 
or any company mentioned in this report. AERCA Advisors or any affiliates do not beneficially own 1% or more 
of any class of ORA or any company’s common equity mentioned in this report. However, officers or employees 
of AERCA Advisors may currently hold equity stakes in ORA or any company mentioned in this report. 

 

Ratings Definitions: 

Outperform: Our Outperform rating is based on our belief that the subject company is anticipated to produce a 
total return greater than our benchmark index, The Wilderhill Clean Energy Index (ECO), over the coming 12 
months. 

Marketperform: Our Marketperform rating is based on our belief that the subject company is anticipated to 
produce a return equal to our benchmark index, The Wilderhill Clean Energy Index (ECO), over the coming 12 
months. 

Underperform: Our Underperform rating is based on our belief that the subject company is anticipated to 
produce a return less than our benchmark index, The Wilderhill Clean Energy Index (ECO), over the coming 12 
months. 
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Additional Disclosures 

This publication does not constitute an offer or solicitation of any transaction in any securities referred to herein. 
Any recommendation contained herein may not be suitable for all investors. Although the information contained 
in the subject report has been obtained from sources we believe to be reliable, its accuracy cannot be guaranteed. 
This publication and any recommendation contained herein speak only as of the date hereof and are subject to 
change without notice. AERCA Advisors and its employees shall have no obligation to update or amend any 
information contained herein. This publication is being furnished to you for informational purposes only and on 
the condition that it will not form a primary basis for any investment decision. Each investor must make its own 
determination of the appropriateness of an investment in any securities referred to herein based upon the legal, tax 
and accounting considerations applicable to such investors and its own investment strategy.  Investors should 
understand that statements regarding future prospects may not be realized. Information contained in our report 
may contain forward looking statements as defined under Section 27A of the Securities Act of 1933 and Section 
21B of the Securities Exchange Act of 1934. Investors are cautioned not to place undue reliance upon these 
forward looking statements. Past performance is not indicative of future results. By virtue of this publication, 
none of AERCA Advisors or any of its employees shall be responsible for any investment decisions. We are not a 
FINRA registered broker-dealer or a registered investment adviser either with the U.S. Securities and Exchange 
Commission (the SEC) or with any state securities regulatory authority. This report may not be reproduced, 
distributed, or published without prior consent of AERCA Advisors, LLC. 


